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NorCal Industrial Snapshot 

Challenges Persist: Q3 2023 Reveals Northern California's Industrial Real Estate Market Slowdown
Northern California’s Industrial commercial real estate markets continued to slow down during Q3 as vacancies jumped 45 basis points to 4.75% at the end of the quarter. Net absorption
spiked to a negative 2.89M sq. ft. during Q3 and that pushed the YTD absorption into negative territory at 2.82M sq. ft. vs. the 7.4M of positive absorption we had last year at this
time.Sublease listings also grew 1M sq. ft. from Q2, 2023. Deal activity was up with 804 transactions noted in Q3, 2023 compared to 737 in 2022.
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Bay Area Industrial Snapshot 

Slow and Steady: San Francisco Bay Area Industrial Markets Grapple with Rising Vacancies in Q3 2023
The San Francisco Bay Area Industrial markets still kept their foot on the brakes during Q3 with skid marks of vacancies jumping 60 basis points to 4.95% at the end of the quarter which
represents a 15% increase in vacancies from 2022. The negative absorption of 2.7M sq. ft. in the area during Q3 represents over 95% of the negative absorption for all of Northern
California. Deal activity was slightly up from 2022 with 451 transactions in Q3, 2023 contrasted against 406 during Q3, 2022.
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CCIM Northern California
2nd Quarter 2023 Update:

The Northern California office market in Q3 2023. 
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NorCal Office Snapshot

Persisting Headwinds: Northern California's Office Commercial Real Estate Markets Continue to Decline, though the Rate of Slowdown Eases in Q3 2023
Northern California’s office commercial real estate markets continued to decline although the rate of the slow down has decreased. During Q3 vacancies moved from 15.50% last quarter to 16.17% now. Net
absorption improved from the previous quarter but was still negative 3.30M sq. ft., bringing the YTD absorption to a shocking negative 11.98 M sq. ft. That compares with negative 2M sq. ft. from Q3 last year.
Deal activity is also down with almost double the transactions (2,404) in Q3 last year compared to 1,219 transactions Q3 2023. 
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Bay Area Office Snapshot

Bay Area Office Markets: Challenging Times Persist with Rising Vacancies and Diminished Deal Activity in Q3 2023
The San Francisco Bay Area office markets performed worse than the overall Northern California market. Vacancies increased to 17.37% in Q3 from 16.67% last quarter, and up from 14.53% this time last year.
Year to date negative absorption of 10.69M sq. ft. compared to 5.86M in Q2, almost doubling. The negative absorption in the Bay Area during Q2 represents over 89% of the negative absorption for all of
Northern California. 

Deal activity was slightly down from 2022 with 803 transactions in Q3 2023 compared with 902 in Q3 last year. 
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