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Q2 2023 INDUSTRIAL Scoreboard
Vacancy

4.34%
Net Absorption

417,580 
Leases Done

810 

NorCal Industrial Snapshot Q2 2023

Strong 1st half for Northern California
Northern California’s Industrial markets continue their winning streak as Q2, 2023’s vacancy rates hit 4.34% for the end of the first half of the year and marked a
sharp increase from Q2, 2022’s 3.9% rate. Strong absorption in Q2 at 417K sq. ft. brought the year back into positive territory of 65K sq. ft. for the first six months of
2023. Deal velocity so far this year reached 810 transactions compared to 682 transactions for 2023.

Bay Area Industrial Snapshot Q2 2023 

Pumping the Brakes
The San Francisco Bay area Industrial markets pumped the brakes hard during Q2, 2023 as vacancies rose to 4.35% vs. 4.05% for 2022 based off of 565K sq. ft. of
negative absorption. That brings the YTD absorption to about 2.8M sq. ft. of negative absorption. Considering all of northern California still has positive absorption
of 417K sq. ft. this year despite the SF Bay area returning 2.8M sq. ft. during that period, industrial activity is still strong for northern California’s industrial product
type.
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We're pleased to share the CCIM Northern
California Second Quarter 2023 Market Report.
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CCIM Northern California 2nd Quarter 2023 Update: 

Vacancy: The office vacancy rate in Northern California increased by 29.46 basis points over the 2nd Quarter of 2023 compared to the 2nd Quarter of 2022. Vacancy currently
standing at 15.50%. Individual markets vary with San Francisco’s Financial District hitting ±30%. Direct vacancy accounting for 13.74% and sublease space 2.72%. Across Northern
California, Class A vacancy is currently at an extraordinary 23.10% compared with 6.60% for Class C space.

Net Absorption: Demand for office space remains weak. Absorption for the 2nd Quarter was a negative 4.82 million square feet, with total year to date over negative 6.02 million
square feet. Shockingly, at this time last year, negative absorption for the first half of 2022 was only negative 2.71 million square feet.

Leases Done: Deal velocity has decreased from last year, with 1,231 leases signed in Q2 compared to 2,906 leases signed in the same quarter last year. However, the San Francisco
Bay Area experienced an increase, with 1,672 leases signed compared to 971 last year, and companies are expected to secure leases at favorable rates while reassessing their office
space needs due to evolving work patterns.

NorCal Office Snapshot Q2 2023
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Bay Area Office Snapshot Q2 2023

Q2 2023 OFFICE Scoreboard

Vacancy
15.50%

Net Absorption
4,820,000 

Leases Done
1,231
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CCIM Northern California
2nd Quarter 2023 Update:

The Northern California office market in Q2 2023.
We expect similar conditions in the second half
of the year. 
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